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Scandinavian Cash Pool (SCP) 

SCP is an automatic system for cross-border pledging of collateral between 
Denmark, Norway and Sweden. The system was developed in order to 
facilitate the Scandinavian CLS participants’ access to intra-day liquidity in 
the Scandinavian currencies. 

The main principle of SCP is that liquidity raised in one country’s central 
bank can be pledged as collateral for loans from another central bank. The 
participant pledges collateral by transferring liquidity to a special account 
that is pledged to the foreign central bank. The latter is informed 
automatically of the pledged amount in a SWIFT message, and on this basis 
provides credit to the participant.  

SCP is financed by its users, and is open to all account holders in the three 
Scandinavian central banks.  

SCP was implemented on 24 March 2003.  

The structure of SCP and the rules for use of the system are described 
below. 

The principles behind SCP 
The participant using SCP can either be a bank with branches in two 
different countries, or two banks, typically part of the same Group, that are 
located in two different countries. In terms of system the two situations are 
treated identically. In the Charts below describing the principles behind SCP 
the participant is termed Bank x in both countries. 

Chart 1: Bank x pledges collateral in Country 1 for loan in Country 2 
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1. Bank x reserves collateral in CB 1 by in the national RTGS system 
transferring amounts in national currency to account pledged to CB 2. 
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2. In CB 1 a SWIFT message is generated and sent to CB 2 that an 
amount in Country 1’s currency is pledged as collateral for Bank x's 
loan in CB 2. 

3. CB 2 receives the SWIFT message and converts the reserved currency 
amount to the national currency. Bank x's access to credit in Country 
2's RTGS system is increased by the relevant amount less the haircut, 
or the amount less the haircut is credited to Bank x's current account in 
CB 2.  

 
At Danmarks Nationalbank a loan under SCP is paid out directly to the 
participant’s current account. The same is the case in Norway. At Sveriges 
Riksbank the access to credit is increased as a consequence of the reserved 
collateral (currency amount) under SCP. 

Chart 2: Bank x wishes to release collateral in Country 1 
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1. Bank x reduces the loan in CB 2 and notifies CB 2 that the collateral 
reserved in CB 1 is to be released. 

2. If the collateral base can be reduced by the required amount the amount 
is converted to Country 1’s currency, and a SWIFT message that the 
reserved amount can be released is generated and sent to CB 1. 

3. CB 1 receives the SWIFT message from CB 2 and releases the stated 
amount by transferring the amount from the pledged account to Bank 
x's current account. 

 

Implementation of SCP at Danmarks Nationalbank 
Participants wishing to use SCP to pledge collateral in Denmark and achieve 
intra-day credit in Norway or Sweden open an SCP pledged collateral 
account at Danmarks Nationalbank and pledge the current balance to the 
relevant foreign central bank (an SCP pledged collateral account is opened 
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for each central bank). The collateral is reserved by the participant in 
Danmarks Nationalbank’s RTGS system, KRONOS transacting an ordinary 
account transfer from the current account to the SCP pledged collateral 
account. When the amount is credited to the SCP pledged collateral account 
an automatic advice is sent to the central bank to which the account is 
pledged. When the collateral is later released the amount is transferred 
automatically from the SCP pledged collateral account back to the 
participant’s current account.  

Participants wishing to obtain intra-day credit from Danmarks Nationalbank 
against collateral under SCP open an SCP loan account at Danmarks 
Nationalbank. When Danmarks Nationalbank is notified that the participant 
has reserved collateral on a foreign central-bank account that is pledged to 
Danmarks Nationalbank the reserved amount is converted to Danish kroner 
by Danmarks Nationalbank, and a currency-specific haircut is deducted. The 
loan is debited to the participant’s SCP loan account and credited to the 
current account. The loan is redeemed and the collateral released by the 
KRONOS participant transacting an ordinary account transfer from the 
current account to the SCP loan account. When the amount is credited to the 
SCP loan account it is converted to foreign currency and the relevant central 
bank is notified automatically that the collateral can be released.  

Communication between Danmarks Nationalbank and the participants thus 
takes place by the participants transacting ordinary account transfers in 
KRONOS. The only adjustment to the interface with the participants is that 
payments concerning SCP are flagged in the KRONOS terminal. 

Agreements concerning SCP 
Bilateral agreements have been concluded between the central banks 
concerning SCP. The agreements set out the procedures between the central 
banks for handling the pledging of collateral and for the realisation of the 
collateral in the event of breach of the loan conditions.  

The participants join SCP by accepting the terms and conditions for the 
special SCP accounts. The terms and conditions set out obligations and 
responsibilities for the participant and Danmarks Nationalbank respectively, 
as well as other terms for participation in SCP. All account holders and 
participants in the RTGS systems in the three central banks can participate 
in SCP.  

The terms and conditions state that SCP can solely be used for intra-day 
credit. Loans from Danmarks Nationalbank under SCP must be settled at 
2:00 p.m. when, if there is sufficient access to draw on the participant’s 
current account, the loan is covered automatically (transfer to the SCP loan 
account) and collateral with the foreign central bank is released. The 
collateral that is the krone deposit to the SCP pledged collateral account 
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with Danmarks Nationalbank must be released by 2:00 p.m. at the latest. If 
the collateral has not been released by the end of the day the balance of the 
SCP pledged collateral account will be included in the compilation of the 
participant’s use of the current-account limits. The participants also incur 
fines if they exceed the deadlines fixed for covering loans or releasing 
collateral with Danmarks Nationalbank.  

Danmarks Nationalbank protects itself against the foreign-exchange risk on 
the collateral by calculating a currency haircut of 5 per cent for both SEK 
and NOK. 

Financing of SCP  
The development of SCP is financed by the participants. The total cost was 
estimated in advance at NOK 5 million. Each central bank collects the 
national development costs from the participants’ national representatives. 
Each participant pays an equal share of the development costs. The Danish 
share of SCP has cost DKK 1.2 million, and there are currently four 
participants.  

It has been agreed with the participants that a connection fee is charged to 
new participants. The fee is equivalent to the price they would have paid if 
they had joined from the start. However, it is taken into account that the 
value of the system diminishes with its age. Linear depreciation over five 
years has been chosen. New participants’ connection fee is reimbursed to 
the original participants.   

The participants will not be charged a fixed monthly fee for participating in 
SCP separately. The participants will pay for the use of SCP via their 
payment for sending transactions in the RTGS systems.  

 

- 4 - 


	The principles behind SCP
	Chart 1: Bank x pledges collateral in Country 1 for loan in 
	Chart 2: Bank x wishes to release collateral in Country 1
	Implementation of SCP at Danmarks Nationalbank
	Agreements concerning SCP
	Financing of SCP


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /KOR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee575284e8e9ad88d2891cf76845370524d6253537030028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f0030028fd94e9b8bbe7f6e89816c425d4c51655b574f533002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c9069752865bc9ad854c18cea76845370524d521753703002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f300290194e9b8a2d5b9a89816c425d4c51655b57578b3002>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.000 842.000]
>> setpagedevice


