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Danish exports to China are playing an ever increas-
ing role. Accounting for just under 6 per cent of final 
demand for Danish exports, China is approaching 
the UK, Denmark’s fourth largest export market.
By comparison, China’s share was less than 1.5 per 
cent in 2000. An analysis of new figures, enabling 
comparison of Danish exporters’ output across 

 sectors and countries, shows that Danish export 
growth to China is higher than to any other region 
included in the analysis. Danish export growth to 
China is boosted by high growth rates and an ex-
panding middle class in the world’s second largest 
economy.

China’s significance 
for Danish exports 
continues to grow
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According to the analysis, just five countries are the 
ultimate purchasers of close to 40 per cent of total 
Danish exports. Germany, Denmark’s southern neigh-
bour, remains Denmark’s most important trading 
partner, accounting for just over 10 per cent of final 
demand for Danish exports, followed by Sweden and 
the USA, which are roughly equally important. Final 
demand is where the final goods or services are sold.  

The figures in the analysis are based on an update 
of the World Input-Output Database, WIOD, which 
shows whether goods and services are exported 
for final consumption or as intermediate inputs for 
further production and subsequent exports to a 
third country. The new figures go to the end of 2014. 
In the 1st quarter of 2016, Danmarks Nationalbank 
published the analysis “Global Value Chains”, based 
on the previous data set with figures until the end of 
2011. The new figures confirm the list of Denmark’s 
most important trading partners and China’s grow-
ing role in Danish exports. 

As a result of the globalisation of recent decades, 
cross-border production has become more preva-
lent. When a final product is created through such 
a chain of activities, global value chains occur. The 
activities could include design, manufacturing and 
distribution. This entails that indirect trade – i.e. that 
country A exports intermediate inputs to country 
B, which exports final goods to country C – takes 
on increased importance. By focusing on the final 
demanders of Danish goods and services rather 
than just on direct trade, it is possible to get a more 
accurate picture of the markets of importance to the 
Danish economy. 

It makes a great difference whether only direct 
exports are considered or whether indirect trade 
is also included. For instance, the USA is the fourth 
largest direct purchaser of Danish exports, but when 
final demand is considered the USA is a shared 
runner -up. On the other hand, if only direct trade 
is considered, Sweden’s significance – which re-
mains high – is overestimated. The reason is that a 
large portion of Danish exports to Sweden is used 

as intermediate inputs in Swedish production and 
 subsequently re-exported. An example is oil extract-
ed in Denmark, which is refined in Sweden to be 
exported to the USA as fuel for the transport sector 
or for private consumption.

The development of global value  
chains has decelerated
The development of global value chains was a key 
driver of world trade growth in the 1990s and 2000s. 
As a result of cross-border specialisation, foreign in-
termediate inputs are increasingly used in domestic 
production – also in the export sector. This applied 
to a number of countries, including Denmark, during 
the period 2000-11. Weak growth in global trade 
in recent years is due, among other factors, to the 
slowdown of this trend. This was described by Dan-
marks Nationalbank in the 3rd quarter of 2016 in the 
analysis “What is driving the weak world trade?”. 

The new figures seem to confirm that the develop-
ment of global value chains has slowed down or 
stopped. This is reflected in a flattening or decline 
in the share of foreign intermediate inputs in  total 
exports in a number of countries since 2011. In 
China, one explanation is that the country now 
 produces intermediate inputs that previously had to 
be imported. However, several institutions, including 
the European Union Chamber of Commerce in China, 
have indicated that a series of investment and trade 
restrictions impede the market access of foreign 
exporters. 

Determining the extent to which world trade is 
restricted by protectionism is difficult, but according 
to the World Trade Organisation, WTO, the number 
of trade-restrictive measures introduced by the G20 
countries has increased relative to the pre-crisis 
level. Similarly, trade barriers are generally lifted 
more slowly than previously. Thus, countries po-
tentially miss out on significant advantages of free 
trade, for instance in the form of productivity gains 
from increased competition, cross-border division of 
production, specialisation opportunities, access to 
larger markets and knowledge sharing.



DANMARKS NATIONALBANK  

HAVNEGADE 5 

DK-1093 COPENHAGEN K 

WWW.NATIONALBANKEN.DK

CONTACT

Ole Mikkelsen
Communications
and press officer

omi@nationalbanken.dk 
+45 3363 6027

SECRETARIAT AND  
COMMUNICATIONS

N E W S  —  DA N M A R K S  N AT I O N A L BA N K
A P R I L  2 0 1 7  —  N o.  5

Decrease in foreign intermediate inputs in exports Chart 2

0

5

10

15

20

25

30

35

40

Denmark Sweden Germany UK China USA

2000 2011 2014

Per cent

Note: The chart shows foreign value-added content as a share of total gross exports.
Source: WIOD and own calculations.


