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Denmark’s Climate
Policy and Strategy

A global leader in climate action

3rd place
UN SDG Index
(2021)
•

•

Denmark is at the forefront of
sustainable development and has
successfully implemented numerous
UN Sustainable Development Goals
(SDGs).
An action plan for the UN’s SDGs
has been launched and the second
Voluntary National Review has been
released.

2nd place
Global Sustainability
Index (2021)
•

An overall Global Index that
combines the most respected
global indexes on pollution, climate
change, policy, energy, oceans and
biodiversity.

1st place
Environmental
Performance Index
(2020)
•

According to the Environmental
Performance Index (EPI), Denmark
is leading on climate change action
…

•

… due to a high-level focus and
carefully conceived government
policies on the full spectrum of
sustainability challenges with
particular effort centred on
delivering deep decarbonisation.

1st place
Climate Change
Performance Index
(2022)
•

The Climate Change Performance
Index (CCPI) is an independent
monitoring tool for tracking the
climate protection performance of
60 countries and the EU.
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Substantial green ambitions …
International
climate commitments

National
climate targets

Paris Agreement
Limiting the global temperature rise
to 1.5 degrees Celsius compared
to pre-industrial levels.

Danish Climate Act
Target of a 70% reduction in GHG emissions by 2030 compared to 1990 levels.
Long-term objective of climate neutrality by 2050 at the latest.

Climate act year wheel

EU Green Deal and climate law
Reduction of greenhouse gas emissions
by at least 55 % in 2030 compared to 1990
levels and achieving climate neutrality by
2050.

February
Recommendations
by the Danish
Council on Climate
Change

April
Climate status
report and
projection

September
The Minister for
Climate presents
climate programme

Finance Act
process

December
Statement of
climate effects in
Parliament.
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… supported by Climate Programme 2021 and Roadmap
for a green Denmark

Sector
strategies

Agreement
for Energy and Industry etc.

Agreement
for Waste Management

Agreement for
Transport

Agreement for
Agriculture and Forestry

Includes a relaxation of taxes on
green electricity for heating and
a plan to build energy islands
for gigantic offshore wind farms
etc. The two islands will, when
fully developed, host a total
minimum capacity of 12 GW.

A step towards a climateneutral waste sector by 2030,
with more recycling and less
incineration. By 2030 the
agreement will reduce
Denmark’s GHG emissions by
0.7 million tonnes.

Includes a
reorganisation of
car taxes to
support the
purchase of green
cars etc.

Sets a binding target to
reduce CO2e emissions
from the forestry and
agriculture sector by 5565% by 2030 compared
to 1990 levels.

1

2

3

4

Climate
Programme 2021
and
Roadmap for a green
Denmark

70%

Reduction
Target

1
Cross-cutting efforts
and supportive
initiatives

2

3

Green Research Strategy

Green Tax Reform

Climate Partnerships

Four green missions:
Carbon capture and storage,
Power-to-X, Climate and
eco-friendly agriculture and
food production and
recycling and reduction of
plastic waste.

First phase of the green tax
reform include an increase
in the energy taxes. An
expert group has been
tasked to put forward
recommendations for the
next phases for a more
uniform regulation of CO2,
including a tax on CO2
across sectors.

14 climate partnerships
with the Danish business
community, tasked with
providing emission
reduction
recommendations.

4
International
Climate Policy
Advocates increasing the
EU 2030 climate target to
at least 55% and
promotes facing out new
petrol and diesel vehicles
by 2030.
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Greenhouse gas emissions have already been
reduced by 40% compared to 1990 levels

Note: The 70 per cent reduction target is not distributed on sectors.
* Figures for 2025 and 2030 are estimates based on a ”frozen policy” scenario, i.e. on policy agreements made up until 1 January 2021 by the Danish government.
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Motivation for issuing a green bond

01
✓

To support the continued
development of the green
financial markets.

✓

To add critical mass with
a high-quality dark green
and AAA-rated green bond.

02
✓

✓

To support regulation that enhances
transparency, which is essential for
further growth of the green financial
markets.

To establish a best practice framework
which is at the forefront of regulation
and that can serve as guidance for
other issuers in the market.

03
03

✓

To maintain a broad and diversified
investor base in Danish government
bonds.

✓

To accommodate an increased
demand for green assets from
investors.
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Green Bond
Framework

A transparent framework aligned with best market practices
01

02

03

Alignment with
the EU Taxonomy

Aligned with
the Green Bond Principles

Aligned with key elements
of the EU Green Bond Standard

Recognising the importance of a
common definition of sustainable
economic activities and enhanced
transparency in the green bond
market, eligible green expenditures
are evaluated and selected in
accordance with the EU Taxonomy as
adopted by the EU Commission on the
4th of June 2021 in the first delegated
act.

The framework is aligned with
the Green Bond Principles (2021)
published by ICMA, and follows
the four core components:
•

Use of proceeds

•

Process for project evaluation
and selection

•

Management of proceeds

•

Reporting

The framework has sought to align
with key elements of the proposed
regulation on a European Green Bond
Standard on 6 July 2021, including the
bond-related, reporting and external
verification requirements.

.
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Green Bond Framework overview

Use of
Proceeds

Selection and
Evaluation Criteria

Management
of Proceeds

Reporting

External
Review

Eligible green
expenditures are focused
on climate change
mitigation and the
categories include
renewable energy and
clean transportation.

An inter-ministerial
working group has been
set up to manage the
selection and evaluation
process of eligible green
expenditures.

Proceeds are monitored
closely and managed
according to the regular
treasury policy.

Allocation reports are
updated annually, until
full allocation. To the
extent relevant and
feasible, impact reports
will also be updated on
an annual basis.

A second party opinion
has been provided by
Cicero. A third-party
audit of the allocation
report will also be made
publicly available.
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Strong governance structure
The Ministry of Finance
Project coordinator and overall responsible for the development
and management of the framework and reporting on the green bond issuance.

The inter-ministerial working group (IMWG)
Observer and responsible
for green bond issuance

Members of the inter-ministerial working group

The Ministry
of Transport

The Ministry of
Climate, Energy
and Utilities

The Ministry
of Finance

The Ministry
of Taxation

Danmarks
Nationalbank
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Clear and well-defined eligiblity criteria
Alignment with
the EU Taxonomy

Concrete and direct link
to the stated object

No risk of
double-counting

• Eligible green expenditures are
evaluated according to the criteria in
the EU taxonomy and must be
assessed to comply with the applicable
Technical Screening Criteria (“TSC”).

• The Eligible Green Expenditures must
have a concrete and direct link to
the stated objective.

• Expenditures are only included when
there is no risk of 'double-counting’.

• Further, eligible green expenditures
should, to a reasonable extent, be
assessed to comply with the Do No
Significant Harm (“DNSH”) Criteria.

• Operational expenditures and other
intangible expenditures may be
deemed relevant only if they are
inseparable to tangible assets or
otherwise deemed relevant by their
very nature.

• Eligible green expenditures may
include expenditures towards
government agencies and institutions.
• Expenditures that are financed
by dedicated funding, including
expenditures from Denmark’s Recovery
and Resilience Plan
are excluded.

• Finally, it is intended that all
the eligible green expenditures
will adhere to minimum social
safeguards.

7. december 2021
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Selection of green expenditures
is centred around the EU Taxonomy
EU Taxonomy builds on three pillars

Denmark’s green expenditures contribute
to climate change mitigation
The EU Taxonomy defines six environmental objectives

Substantially contribute

First Delegated Act published

Second Delegated Act not published yet

to at least one of the six environmental objectives

Do no significant harm
to any of the other five environmental objectives

Climate change
mitigation

Protection and restoration of
biodiversity and ecosystems

Pollution prevention
and control

Climate change
adaptation

Sustainable use
and protection of water
and marine resources

Transition to a
circular economy

Comply with

Minimum safeguards
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Detailed screening according to the EU Taxonomy Criteria
EU Taxonomy Criteria

Aligned with the Technical Screening Criteria

Aligned with most DNSH criteria

Aligned with minimum social safeguards

Renewable energy:

✓ Sustainable use and protection of water and marine
resources (all expenditures).

✓ The Danish government is committed to oversee
that Danish business entities respect international
human rights in their operations and in their
business relationships, both at home and abroad.

✓ Electricity generation from Solar PV and wind
power contributes to climate change mitigation.
Clean transportation:
✓ Zero and low emission vehicles with emissions
lower than 50gCO2 /km.
✓ Agreement for the entire railway infrastructure to
be electrified or readied for battery trains by 2030.

✓ Pollution prevention and control (all expenditures)
✓ Protection and restoration of biodiversity
and ecosystems (all expenditures).
Some expenditures (e.g. subsidy programmes and tax
relief schemes) are only partly aligned with the
transition to the circular economy and climate change
adaptation criteria.
Gaps for these specific types of expenditures due to
e.g. lack of information and less direct involvement.

✓ Railway projects selected for the framework are
screened for adherence to minimum social
safeguards.
•

Contracts under Banedanmark with a total
estimated value of more than kr. 1 million have a
CSR appendix enclosed.

•

Projects are subject to systematic and risk-based
controls.
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Use of proceeds

01

Categories

02

Expenditure types

i. Renewable Energy

i. OPEX and CAPEX

ii. Clean Transportation

ii. Transfers and subsidies

Eligible green expenditures
under this framework intend to
contribute significantly to
climate change mitigation and
are focused in Denmark’s two
highest emitting sectors,
energy & heat and transport.

iii. Tax exemptions
To the extent possible,
intangible expenditures, such as
administrative costs, are only to
be included if they are deemed
relevant and necessary for the
realisation of tangible real
assets.

03

Financing period

i. Expenditures from
the year of issuance
ii. Expenditures from
the year immediately
preceding
the issue

04

Exclusions

Expenditures directly related to
fossil fuel energy are excluded.
A non exhaustive list of other
exclusions, include
expenditures related to:
• The defence and weapons
sector

• Gambling
• Alcoholic beverages
and tobacco

7. december 2021
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Green Bond Framework mapping
Eligible Green
Categories

Renewable
Energy

Clean
Transportation

EU Environmental
Objective

Climate Change
Mitigation

Climate Change
Mitigation

Eligible Green
Expenditures
•

Subsidies for electricity
generation from solar PV.

•

Subsidies for electricity
generation from onshore
and offshore wind farms.

•

Tax exemption for electricity
generation from solar PV for
self-consumption.

•

Maintenance and renovation
of the rail infrastructure.

•

Rail infrastructure investment
projects, including
electrification.

•

Tax exemption for zero
and low emission vehicles.

UN Sustainable
Development Goals

Amounts in 2021
(Estimate)

Amounts in 2022
(Estimate)

Kr. 4,226 million

TBA

Kr. 7,511 million

TBA

.
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The evaluation and selection process is carried out annually
Review of existing
eligible expenditures

Screening for new
eligible expenditures

Assessment
and selection

Amount and eligible
green expenditures

• The eligible green
expenditures are linked to an
appropriation account in the
central government annual
Budget Act.

• Once a year, the members of
the IMWG may also suggest
additional expenditures for
review.

• Members of the IMWG
associated with the respective
potential eligible green
expenditures are responsible
for performing a detailed
selection in order to
determine if they comply with
the eligibility criteria.

• Upon the signing of the
annual Budget Act, the
Ministry of Finance will inform
Danmarks Nationalbank of
the amount of eligible green
expenditures.

• Through these accounts each
sub-category of eligible green
expenditures can be tracked
and managed consistently
over time.
• The members of the IMWG
will review these annually.

• Ministries that currently do
not form part of the IMWG
may also be consulted in
order to identify new eligible
expenditures.

• Any new expenditures will be
subject to review by an
external verifier.

• In addition, there may be
remaining eligible green
expenditures from the
previous year in case the
proceeds from the green
bond issuance were lower
than the total amount of
eligible green expenditures.

17

Management of proceeds
Proceeds from the issuance of green bonds form part of the overall funding of the Kingdom of Denmark
and are managed by Danmarks Nationalbank in line with the regular treasury policy.

Close
monitoring
Proceeds are continuously
monitored by Danmarks
Nationalbank within the existing
debt management setup and
are mapped against the
amount of eligible green
expenditures.

Safety
margin
Danmarks Nationalbank issues
green bonds on behalf of the
Ministry of Finance and may
only issue green bonds
corresponding to the amount
of identified eligible green
expenditures, less a safety
margin, that takes into account
the uncertainty that exists
within the current budget year.

Allocation

Based on the publication of
the central government
accounts, the Ministry of
Finance will determine how
proceeds from the issuance of
green bonds will be allocated
towards eligible green
expenditures.

External
review
A third-party audit of the
allocation report will be
provided by an independent
reviewer and made publicly
available on the websites of the
Ministry of Finance and
Danmarks Nationalbank.
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Annual allocation reporting

01
General Information

Allocation reporting will seek to align with the latest standards as identified
in the EU GBS proposal from June 2021.
Reports will be made publicly available on Danmarks Nationalbank’s website
under the government debt section.
The allocation report is updated annually until full allocation of proceeds,
and a third-party audit will be provided by an independent auditor.

To the extent feasible, the allocation report will include:

02
Content of Report

A list of allocated proceeds, including a breakdown by type of expenditure
Amount of total identified eligible green expenditures and unallocated proceeds
The environmental objectives referred to in this GBF at expenditure level
The application date of the delegated acts that were used to determine alignment
with the EU Taxonomy
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Transparent impact reporting

01
General Information

Impact reporting will seek to align with the latest standards as identified
in the EU GBS proposal from June 2021.
Reports will be made publicly available on Danmarks Nationalbank’s website
under the government debt section.
To the extent feasible, impact reporting is updated annually, until full allocation of proceeds.

To the extent feasible, the impact report will include:
An outline of the environmental objectives targeted with the eligible green expenditures

02
Content of Report

Detailed descriptions of selected allocated eligible green expenditures
An estimation of positive and adverse environmental impacts
of the issuance in aggregated form
Output and environmental impact metrics at expenditure level
An outline of the methodology and assumptions used to evaluate
the impacts of the expenditures
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Cicero Second Party Opinion
“It is a strength that Denmark is seeking to align its
framework with the EU Taxonomy. This provides
guidance to investors and includes elements of
additional screening for projects financed under this
framework.”
“Denmark has ambitious climate and environmental
targets and is focusing investments under this
framework on its two highest emitting sectors, energy
and heat, as well as transport.”
“It is a strength that Denmark excludes financing of
intangible expenditures, such as administrative costs,
which will only be included if they are deemed relevant
and necessary for the realisation of tangible real assets,
such as transportation infrastructure.”

The Kingdom of Denmark’s Green
Bond Framework is likely aligned
with the applicable Technical
Screening Criteria, the minimum
social safeguards and most DNSH
criteria in the EU Taxonomy.
The Kingdom of Denmark’s Green
Bond Framework is assessed to be
aligned with the Green Bond Principles
(2021).

.
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Case study 1
Electrification of the Danish state railway network
Electrified railways have clear environmental benefits and
contribute to a more stable train service and shorter travel
times, making public transport an attractive alternative to
private transportation.

01

02

Primary
Environmental Objective

Institution

Climate change mitigation

Banedanmark

Full electrification of the Danish railway network
By 2030, the entire trackside infrastructure is planned (and financed) to be either
electrified or readied for battery train operation, with electrified line tracks taking
up approximately 80% of the network length and battery-operated line tracks
taking up the remaining 20%.

1,587 kilometres of the state railway network has already been electrified
Benefits from electrification:
Reduced CO2 emissions and particle pollution

03
Output/Environmental Indicators
Reduction of annual green house gas emissions
(CO2e) from electrification

Reduced travel time, as electric trains can travel at a higher speeds
(160-250 km/h) and accelerate and brake faster
Reduced operation and maintenance costs
Increased stability of the overall train service

Kilometres of electrified railway tracks
.
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Case study 2
Replacement of the railway signalling system
As the first European country, Denmark is replacing the existing
signalling systems on the entire railway network. The new
signalling system will provide a digital foundation for better
centralized traffic control, energy optimization, and on-time
passenger information.

01

02

Primary
Environmental Objective

Institution

Full European interoperability of the Danish railway network
Before 2030, the entire Danish signalling systems on long-distance lines (fjernbane)
will be replaced with ERTMS (European Rail Traffic Management System), and
Copenhagen’s S-Bane network will be equipped with CBTC (Communication Based
Train Control).
The ambitious targets of the European Green Deal require a significant increase in
rail transport capacity, which cannot be obtained without a large-scale acceleration
of the roll-out of the ERTMS throughout the EU.
Benefits from a digital signalling system:

Banedanmark

Climate change mitigation

03
Output/Environmental Indicators
Annual passenger-kilometres

Higher speeds and much fewer delays

Improved headway (i.e., shorter distance between trains measured in
time)
Improved energy optimisation
The creation of a digital European railway area that is better at
competing with other modes of transport.

Annual tonne-kilometres of rail freight transport
.
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Case study 3
Subsidy for producers of electricity from wind and solar power
Producers of electricity to the electricity grid from wind and
solar power are paid a subsidy by the Energy Agency, with the
aim of promoting renewable energy production by increasing
competitiveness against fossil fuel-based energy.

01

02

Primary
Environmental Objective

Institution

Promoting the use of
renewable energy sources
Originally a tariff programme for
utility bills. Utility users would pay a
tariff, based on power
consumption, and the revenue
would be diverted to clean energy
producers in the electricity grid.

Output/Environmental Indicators

In 2021 the tariff will be fully
phased out and by 2022 the
subsidy will be completely
government financed for the first
time. The subsidy is, in particular, a
function of the electricity prices and
therefore can change a lot from
year to year.

Annual energy production (in GWh)
and GHG emissions avoided/reduced (in CO2e)

According to the Danish Climate
Council the subsidy has been a key
driver of the green transition.

Ministry of Climate,
Energy and Utilities

Climate change mitigation

03

Distribution
of subsidies
2021

.
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Case study 4
Tax exemption for zero and low emission vehicles
Tax exemptions are in place for zero and low emission vehicles,
aimed at promoting the purchase of these types of vehicles. Tax
advantages are even greater for zero emission cars.

01

02

Primary
Environmental Objective

Institution

Climate change mitigation

Ministry of Taxation

03

The transition of the transport sector is essential
The transport sector is one of the largest emitters of greenhouse gases in Denmark.
Emissions from the transport sector constitute around 29% of Denmark’s total GHG
emissions and the road transport sector accounts for about 90% of these.

Re-prioritisation of the registration tax
The Danish government has put forward an ambition to place 1,000,000 zero- and
low emission cars on the roads by 2030. At the end of 2020 the number of zero- and
low emission cars was around 60,000. An important initiative to reach this target is
the re-prioritisation of the registration tax:
Zero emission vehicles:
i.
ii.

The registration tax is discounted to 40% of the full tax, and then subtracted a flat fee of
up to 170.000 DKK in 2021.
The discount rate and the flat fee is gradually reduced towards 2035.

Output/Environmental Indicators
Low emission vehicles (Below 50 g CO2 per km):
Annual number of zero and low emission vehicles sold
and GHG emissions avoided/reduced (in CO2e)

i.
ii.

The registration tax is discounted to 45% of the full tax, and then subtracted a flat fee of
up to 50.000 DKK in 2021.
The discount rate and the flat fee is gradually reduced towards 2035.

.
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Green bond
and issuance strategy
Helsidesbillede (fuld skærm)

10. december 2021
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Twin bond concept
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Green twin bond
Green twin bond details

Twin bond concept provides clear benefits

Opening date: 19 January 2022

Enhanced liquidity

Maturity date: 15 November 2031

Coupon rate: 0.00%
Corresponding twin bond: 10-year DGB (ISIN DK0009924102)
Issuance format: Opened via auction

Issuance volume: Guidance on the issuance volume for 2022 will be
communicated in connection with the announcement of the central
government's borrowing strategy in December.
Switch facility: Investors have the opportunity to switch the green twin
bond to the corresponding conventional twin bond one-to-one.

Investors will, at any time, have the opportunity to switch the
10-year green twin bond to the corresponding and more liquid
conventional 10-year twin bond one-to-one.
Investors will not be able to switch the conventional twin bond
to the corresponding green twin bond.

Enhanced price transparency
The corresponding conventional twin bond acts
as a clear reference
The green twin bond provides enhanced value from:

• Green spending commitment
• Commitment to provide transparent reporting
on the use of proceeds and on the environmental benefits.
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A broad list of government securities …
Domestic on-the-run bonds

Outstanding domestic bonds

2-year, 5-year, 10-year and 30-year nominal bonds
Focus on 2-year and 10-year maturity segments
Inflation-linked bond
Upcoming green bond

Short-term papers
Domestic T-bill programme
Commercial paper programmes: USCP and ECP

EMTN programme
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… but at the same time a strong focus on supporting liquidity

Liquid
benchmark series

Secondary
market activity

Primary
dealer model

Securities
lending facility

Focus on building key
on-the-run issues to levels
of liquid benchmark series.
The 2-year and 10-year nominal
bonds are built to a size of
minimum EUR 7 billion and EUR
11 billion, respectively.

The central government aims
to support liquidity through its
activities in the secondary
market:

The key obligations of the
primary dealers in Danish
government securities are to:

Primary dealers have the right
to use the securities lending
facility. The lending facility will
also apply to the green bond.

• Two switch operations are
held each month.

• Buy-backs of off-the-run
securities directly from
the market.

• Act as counterparties at
auctions of government
securities.

• Support liquidity by quoting
prices in the secondary
market to ensure that
tradable prices are available
at all times.

Collateral in other Danish
government securities is
required.
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Stable and predictable issuance of domestic bonds
Biweekly auctions of government securities …

… supporting a stable and predictable domestic bond issuance

Domestic bonds:
First Wednesday
Tap sale
Switch auction:
Second Thursday

T-bills

Tap sale
Domestic bonds:
Third Wednesday
Tap sale

Switch auction:
Fourth Wednesday

T-bills
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Summary:
Strong credit profile and dark green rating
AAA-rated by all three major rating agencies
“Denmark's (AAA stable) credit profile reflects its wealthy, flexible, and
competitive economy, high-quality institutions and a strong government
balance sheet.”
(Moody’s, November 2021)

“The 'AAA' rating incorporates our assessment of Denmark's wealthy,
diversified, open, and competitive economic structure. This is reflected in its
high per capita income, the economy's overall sizable net external asset
position, recurrent and very high current account surpluses, and a
comparatively strong government balance sheet.”
(S&P, August 2021)

A global leader in climate action …
✓ Top ranked in major global sustainability indices
✓ Substantial green ambitions with a target of a 70% reduction
of GHG emissions by 2030 compared to 1990 levels.

… issuing a green bond with a dark green rating
✓ Largely aligned with the EU Taxonomy
✓ Aligned with Green Bond Principles (2021)
✓ Aligned with key elements of the proposed EU GBS

“Denmark's rating is underpinned by strong fundamentals, including a
wealthy high-value added economy, sound government balance sheet,
healthy banking sector and robust external finances. These enabled the
sovereign to navigate the Covid-19 pandemic shock well. The Stable Outlook
reflects Fitch's confidence in Denmark's economic recovery and belief that
authorities will maintain their record of credible policymaking.”
(Fitch Ratings, August 2021)
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Primary dealers and dealers
Government bonds

Treasury bills

ECP programme

USCP programme

BNP Paribas

Danske Bank

Bank of America Merrill
Lynch International

Barclays Capital Inc.

Danske Bank

Nordea

HSBC

Nykredit Bank

Barclays Bank Ireland PLC

Citigroup Markets Inc.

SEB

Barclays Bank PLC
J.P. Morgan

Bank of America Merrill
Lynch International

Morgan Stanley
Nordea

Nykredit Bank
SEB
Spar Nord Bank

Citigroup Global Markets
Europe AG
Citigroup Global
Markets Limited

J.P. Morgan Securities
Goldman Sachs & Co.

Credit Suisse AG
ING Bank N.V
UBS Europe SE
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Economic Outlook

The Danish economy
has rebounded strongly from the COVID-19 crisis …
The Danish economy has rebounded strongly …

… and the vaccine rollout reduces the risk of new lockdowns

87.7%
of the population
above 12 years
is fully vacciated

Note: Right figure: Last observation is 6 December 2021.
Source: Eurostat, Statistics Denmark, Statens Serum Institut and Danmarks Nationalbank.
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… and is back in a boom
Real growth relative to
the previous period, per cent

2020

2021

2022

2023

GDP

-2.1

3.8

3.1

2.4

Private consumption

-1.3

3.1

6.1

2.1

Exports

-7.0

3.5

8.4

3.7

Corporate investments

2.1

4.6

3.9

3.7

Balance of payments on current
account, per cent of GDP

8.2

6.8

7.1

7.3

Consumer prices (HICP),
per cent year-on-year

0.3

1.5

1.7

1.6

2,982

3,040

3,090

3,104

4.4

3.6

2.9

2.8

Employment, 1,000 persons
Gross unemployment,
per cent of labour force

Note: Projections are based on the September 2021 projection from Danmarks Nationalbank (link).
Source: Danmarks Nationalbank.
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Flexibility and reform-oriented policies ensures a
well-functioning labour market
Employment among the highest in Europe

Labour market reforms are expected to increase the labour force

Note: Projections in the right figure are based on the September 2021 projection from Danmarks Nationalbank (link).
Source: Eurostat, Statistics Denmark and Danmarks Nationalbank.
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Danish firms are competitive and exports are resilient
Less cyclical goods make up a large part of Danish goods exports

Less cyclical goods make up a large part of Danish goods exports

Note: Right figure is based on August 2021 numbers.
Source: Right figure: Statistics Denmark. Left figure: Danmarks Nationalbank (link).
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Denmark is a creditor nation

Source: Statistics Denmark and own calculations.
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Low debt and a track record of fiscal discipline
Years of balanced budgets going into the covid-19 pandemic …

… and still a debt level among the lowest in Europe (2020 figures)

Note: * Estimates from the Minsitry of Finance - Economic Survey, August 2021.
Source: Left figure: Ministry of Finance and the central government accounts. Right figure: Eurostat.
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Contact information
Head of Monetary Policy Operations and Government Debt Management
Martin Wagner Toftdahl
+ 45 3363 6661
mwt@nationalbanken.dk
Senior Treasury Manager
Andreas Hougaard Christensen
+ 45 3363 6578
ahc@nationalbanken.dk

Debt Management Office
governmentdebt@nationalbanken.dk
www.governmentdebt.dk
Danmarks Nationalbank
Langelinie Allé 47
DK – 2100 Copenhagen Ø
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