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BANKING AND MORTGAGE LENDING, INTERESTS, OCTOBER 2020 

Thawed holiday pay gets 
deposits over the trillion 

At the end of October, total Danish private custom-

ers deposits reached kr. 1,020 billion, exceeding kr. 

1 trillion for the first time ever. In October alone, 

Danes increased their deposits by no less than kr. 

28.6 billion, boosted by the extraordinary disburse-

ment of frozen holiday pay under which a total net 

amount of kr. 28.2 billion was disbursed, according 

to figures from ATP.  

Deposits increase despite of negative interest rates 

Danes have been increasing their deposits for a long 

time – despite announcements by several banks of 

further lowering of the thresholds for applying nega-

tive interest rates on customer deposits.  However, 

with the announced thresholds, negative interest  

 

rates will still affect only a small segment of private 

customers because relatively few Danes hold large 

deposits. 

The average interest rate is artificially above zero 

Despite the prevalence of negative interest rates, the 

average deposit rate was 0.10 per cent in October, 

artificially inflated by the so-called lending-related 

deposits
1
, i.e. deposits that are offset by the un-

drawn portion of the limit of, for instance, a mort-

gage-like bank loan. If lending-related deposits are 

left out of the equation, the average interest rate is 

negative. With the current data basis, it is still not 

possible to assess exactly how negative. These fig-

ures are not due to be released until the beginning 

of 2021, at the earliest.  

Banks' deposit margin remains negative 

When banks receive deposits from customers, they 

may choose to invest these in the money market. 

The spread between the deposit rate and the money 

market interest rate reflects the significance of a de-

posit, viewed in isolation, for the bank's earnings. 

This spread is referred to as the deposit margin. 

The deposit margin charged by banks to private cus-

tomers has been in negative territory since the fi-

nancial crisis. Viewed in isolation, private customer 

deposits which are not lent out to other customers 

or otherwise invested at a rate higher than the de-

posit rate represent an expense for banks. 

CLICK HERE FOR FURTHER INFORMATION 

 
 

1
 The interest rate of lending-related deposits typically reflects the in-

terest rate level of the associated loan. 

 Danes deposits exceed kr. 1 trillion for the first 

time ever 
  

    

 

 

 

Note:  Total deposits by Danish employees, pensioners etc.  
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http://www.nationalbanken.dk/en/statistics/find_statistics/Pages/2020/Banking-and-mortgage-lending-Interests-20201126.aspx

