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INSURANCE AND PENSION, 3RD QUARTER 2021 

Market rate pensions grow 

 

The Danes' savings in market rate pensions total kr. 

1,624 billion, corresponding to approximately 32 per 

cent of the total balance of the insurance and pen-

sion companies. Since 2018, the share has risen by 

about 5 percentage points, while the share of aver-

age rate pensions has decreased similarly.  

The growth in market rate pensions has to do with 

the fact that companies increasingly offer market 

rate pensions. Another reason for the growth is that 

market rate pensions consist of a larger share of eq-

uity investments.   

Market rate pensions are to a wider extent invested 

in equities compared to average rate pensions. 

Since 2018, a high return of kr. 619 billion on equi-

ties in the insurance and pension sector could have 

contributed to a larger increase in pension wealth in 

market rate pensions in comparison to average rate 

pensions. 

The higher share of equities in market rate pensions 

relates, among other things, to the smaller degree 

of guarantees, which require safer investments. At 

the same time, new pension contributions are paid 

into market rate pensions, where younger people 

typically have a larger share of stocks in their pen-

sion savings than those who are older. 

Larger fluctuations in market rate pensions 

A distinctive feature of market rate pensions is that 

the return directly follows the investments made and 

that the pension saver typically has more flexibility 

when it comes to choosing investment type and risk. 

The investment risk basically lies with the pension 

saver, while on the average rate pensions a certain 

average yield determined by the companies is guar-

anteed. The guaranteed average yield means that 

market fluctuations affect the yield on average rate 

pensions less than the return on market rate pen-

sions. 

CLICK HERE FOR FURTHER INFORMATION 

 

 Market rate pensions form an increasing share of 

the balance of insurance and pension companies. 

  

 

Note: Average and market rate pensions are included in the lia-

bilities of the balance of the insurance and pension com-

panies whereas investments in bonds and equities are in-

cluded in the assets. In addition to the average and market 

rate pensions, the liabilities of the companies consist of 

equity, customer capital, general insurance and other pro-

visions. Danish investment funds are being looked 

through. Find chart data here (link). 
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