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PORTFOLIO INVESTMENTS, AUGUST 2020 

Large purchases of foreign 
bonds and stocks from April 
to August 

From April to August, Danish investors have pur-

chased foreign bonds for kr. 86 billion and foreign 

stocks incl. investment funds for kr. 108 billion.
1
 The 

purchase occurred after the significant sale of foreign 

securities in March where closures and uncertainties 

caused a large decline in prices on global stock mar-

kets.  

Especially banks purchase foreign government bonds 

In the period April – August, Danish investors have 

purchased a total of kr. 27 billion government bonds. 

Banks are the primary buyers, including kr. 13 billion 

in German and French government bonds with a ma-

turity under a year. Banks also typically purchase 

short-term government bonds in Denmark. 

Danish investors own foreign government bonds for 

kr. 708 billion. Insurance and pension companies own 

a major part of the foreign government bonds, pri-

marily long-term bonds, which are used to hedge the 

companies' guaranteed pension obligations.  

Although yields on government bonds are generally 

low, they can be attractive investments. Typically, they 

have low credit risk, and therefore they can contrib-

ute to risk-diversification in the overall portfolio. Thus, 

bond prices often rise during periods when stock 

prices fall.  

Continued purchase of foreign stocks 

In the wake of the large price declines in the global 

stock market indices in March, Danish investors have 

purchased large amounts of foreign stocks incl. in-

vestment funds. As of April, Danish investors have 

purchased US stocks for kr. 49 billion. American tech-

nology stocks still constitute the majority of Danish 

investors' foreign shares. 

Foreign stocks and bonds for kr. 3,762 billion 

At the end of August 2020, Danish investors' foreign 

portfolio investments amounted to kr. 3,762 billion, of 

which bonds amount to kr. 1,489 billion, and stocks 

incl. investment funds amount to kr. 2,273 billion. 

CLICK HERE FORE FURTHER INFORMATION 

                                                        
1 Both listed and unlisted stocks. 

 Danish investors purchased foreign stocks and 

bonds for kr. 194 billion from April to August 2020 
  

 

 

 

 

 

Note: Danish investors' accumulated net purchases of foreign 

portfolio investments. Stocks etc. include foreign invest-

ments funds. Portfolio investments do not include transac-

tions of Danmarks Nationalbank. 

 

0

50

100

150

200

Apr-20 May-20 Jun-20 Jul-20 Aug-20

Kr. billion

Bonds

Stocks etc.

https://www.nationalbanken.dk/en/statistics/find_statistics/Pages/2020/portfolio-investments-20200928.aspx

