
OPERATIONS 

Ordinary and switch auctions… 

…are carried out on the auction system MTS Primary Auction Facility 

(PAF) through the app TradeImpact Console.  

• Single-price/uniform auction format with possibility of pro 

rata allotment 

• Deadline for submission of bids is 10.15 CET (10.30 CET for 

switch auctions). Minimum bid size: DKK 5 million. 

• Bids on switch auctions are contingent on simultaneous 

sale of the buy-back issues at the pre-announced price and 

hedge ratio.  

• All trades on MTS systems settle STP with MTS instructing 

on behalf of both parties. At switch auctions though, the 

buyback issue needs to be manually booked against DN.  

 

 

Tap sale and buy-backs… 

…are conducted on the trade platform MTS Cash via the MTS 

Multimarket, segment MTS Denmark. 

• The DMO will typically use the Mid Price functionality, see 

LINK. 

• The DMO can also put in bids and offers directly or hit/lift 

streamed quotes. 

• The DMO regularly offers to buy back the bond maturing 

within current year, e.g. DGB’22 in 2022. Buy-backs are 

conducted in the TRS section. 

• PDs using vendor screens (ION, ETOMS, etc.) may need to 

customize internal setup to be able to engage with the 

DMO. 

 

 

Securities lending… 

…is available to all primary dealers and applies to all government 

securities. Securities lending takes place against collateral in other 

Danish government securities. 

Primary dealers in government bonds can borrow bonds for a 

period of up to 5 trading days. The current fee is 0.2 per cent per 

year for both government bonds and T-bills with settlement the 

following day. In case of same day settlement, the fee is 0.3 per cent 

per year. For more details see LINK. 

Deals are typically agreed upon between the DMO and the repo 

desk of the respective Primary Dealer via chat, which can be set up 

on request. 
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https://www.nationalbanken.dk/en/governmentdebt/auctionsandissuance/Pages/Switch-operations.aspx
https://www.nationalbanken.dk/en/governmentdebt/auctionsandissuance/Pages/Switch-operations.aspx
https://www.mtsmarkets.com/sites/default/files/content/documents/52118_MidPrice_Factsheet.pdf
https://www.nationalbanken.dk/en/governmentdebt/Secondarytradingandmarketmaking/Documents/Terms%20for%20securities%20lending.pdf


 

 

WHERE TO FIND… 

General information from the Danish DMO is published at 

http://www.governmentdebt.dk. 

 

Issuance/switch calendar 

The auction calendar with preliminary auction dates for the next 

three months is published end-of-month. Auctions are announced 

via Bloomberg (see NH DCB) and published at Auction Calendar.  

Bonds for sale on regular auctions are announced at least three 

Danish banking days prior to the auction. Switch auctions are 

announced at least one Danish banking day prior to the switch 

 

Auction results 

When an auction has been completed, the auction results are 

announced on e.g. Bloomberg (see NH DCB) and published under 

Auction results and Switch operations. 

 

DMO transactions on daily basis 

Every day at 08.00 CET, all DMO issuances and buy-backs for the 

preceding day are announced on e.g. Bloomberg (see NH DCB) and 

published under issuances and buy-backs. 

 

Subscribe to news service 

The DMO offers a news service which delivers news regarding your 

topics of choice, e.g. get notifications on new issues, auction dates, 

etc. LINK 

 

Liquidity forecast of government payments 

The second last banking day of each month, Danmarks 

Nationalbank publishes its liquidity projection providing an 

overview of the expected changes in the DKK liquidity over the 

coming two months. The liquidity projection is a projection of 

government payments, for which monthly and daily breakdowns are 

prepared and published. The monthly breakdown of government 

payments is published four times a year following updates to the 

budget from the Ministry of Finance.  

 

Central Government Borrowing strategy 

The borrowing strategy for the coming year is usually announced in 

December following the update of the Budget from the Ministry of 

Finance. A review of the borrowing strategy is published for the 

second half of the year following the economic survey from the 

Ministry of Finance. This is usually conducted in May or June.  

 

Quoting requirements and the Danish primary dealer model 

Quoting requirements are stated in the Primary dealer terms and 

conditions, which is updated frequently and distributed via email. 

For an general overview of the Danish primary dealer model see 

Enhanced Requirements and Payments are to strengthen the Danish 

Government Securities Market.  
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Contacts 

DMO: governmentdebt@nationalbanken.dk 

MTS Denmark: mtsam@mtsam.com 

http://www.governmentdebt.dk/
https://www.nationalbanken.dk/en/governmentdebt/auctionsandissuance/Pages/Auction-calendar.aspx
https://www.nationalbanken.dk/en/governmentdebt/auctionsandissuance/Pages/Auction-results---government-bonds.aspx
https://www.nationalbanken.dk/en/governmentdebt/auctionsandissuance/Pages/Switch-operations.aspx
https://www.nationalbanken.dk/en/governmentdebt/auctionsandissuance/Pages/Issuance-of-government-securities.aspx
https://www.nationalbanken.dk/en/governmentdebt/auctionsandissuance/Pages/Buy-backs-of-government-securities.aspx
https://www.nationalbanken.dk/en/about_danmarks_nationalbank/news_service/Pages/default.aspx
https://www.nationalbanken.dk/en/marketinfo/marketoperations/Pages/Government-payments.aspx
https://www.nationalbanken.dk/en/governmentdebt/publications/Documents/2017-01-19_Analysis_Requirements_Payments.pdf
https://www.nationalbanken.dk/en/governmentdebt/publications/Documents/2017-01-19_Analysis_Requirements_Payments.pdf

